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Abstract

The banking sector plays a crucial role in supporting modern businesses and national development,
with strong banking systems being essential for economic growth. In this context, rural banking
institutions, particularly Regional Rural Banks (RRBs), significantly contribute to the development of
rural areas, especially for women entrepreneurs. Regional Rural Banks (RRBs) play a crucial role in
promoting women entrepreneurship in India, particularly in rural areas where traditional financial
institutions may be less accessible or less willing to provide support. By offering tailored financial
products and services, RRBs help empower women entrepreneurs, enabling them to establish and
expand their businesses. RRBs serve as vital instruments for fostering women entrepreneurship in rural
areas by providing access to finance, training, and support networks. By addressing the unique
challenges faced by women entrepreneurs, RRBs contribute significantly to economic empowerment,
social upliftment, and the overall development of rural communities. The promotion of women
entrepreneurship through RRBs not only enhances individual livelihoods but also strengthens the rural
economy as a whole. With this backdrop the present study tried to analyse the financial assistant for
entrepreneurship through RRBs in Karnataka.
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Introduction
Regional Rural Banks (RRBs) in India were established by the Government of India, under
the provisions of RRBs Act 1976, enacted by the Parliament. With a view to develop the
rural economy by catering the basic banking needs for the purpose of development of
Agriculture, Trade, Commerce, Industry and other productive activities in the rural areas,
credit and other facilities, particularly to the small and marginal farmers, Agricultural
Labourers, artisans and small entrepreneurs. Regional Rural Banks (RRBs) are government-
owned scheduled commercial banks operating at the regional level across various states in
India. Established under the RRBs Act, these banks function under the oversight of the
Ministry of Finance, Government of India, and aim to cater to the unique banking and
financial needs of rural areas. The legislation governing RRBs outlines provisions for their
incorporation, regulation, and operational framework, ensuring they effectively serve their
intended purpose.
The primary mission of RRBs is to stimulate the development of the rural economy by
providing essential credit facilities tailored to the specific needs of rural populations. These
banks are designed to support various sectors, including agriculture, trade, commerce, and
small-scale industries, thereby enhancing productivity and economic growth in rural regions.
A key focus is placed on extending credit to small and marginal farmers, agricultural
laborers, artisans, and small entrepreneurs, who are often economically disadvantaged. By
facilitating access to financial services, RRBs aim to promote sustainable economic activities
and foster overall rural development.
The objectives of Regional Rural Banks (RRBs) are primarily cantered around promoting the
economic development of rural areas by providing accessible and affordable financial
services. RRBs aim to extend credit to underserved segments of the rural population, such as
small and marginal farmers, agricultural laborers, and rural artisans, to enhance their
productivity and livelihoods. They strive to create a robust banking infrastructure in rural
regions to safeguard communities from exploitative moneylenders and foster financial
inclusion. Additionally, RRBs focus on cultivating banking literacy among rural inhabitants,
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mobilizing  savings, and generating employment
opportunities through the promotion of trade and commerce.
Ultimately, their mission is to facilitate the development of
underdeveloped areas, bridge economic disparities, and
nurture an entrepreneurial spirit within rural communities,
thereby contributing to the overall socio-economic
upliftment of these regions.

Objectives of the Study

The major objectives of the study as follows

1. To study the performance of Regional Rural Banks
(RRBs) in Karnataka

2. To analysis the financial assistance to the women
entrepreneurs in Karnataka

3. To discuss the women entrepreneurship through
Regional Rural Banks (RRBs) in Karnataka

The performance of Regional Rural Banks (RRBS) in
Karnataka

The performance of Regional Rural Banks (RRBs) in
Karnataka from 1999 to 2023 showcases a significant
growth trajectory in both deposits and advances, reflecting
the increasing role of these banks in fostering rural
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development. In 1999-2000, the total deposits amounted to
%316 crore, which has steadily increased over the years,
reaching approximately 333,905 crore by 2022-23.
Similarly, the advances provided by RRBs have shown
remarkable growth, starting from %376 crore in 1999-2000
to 227,297 crore in 2022-23. This upward trend highlights
the vital contribution of RRBs to the financial inclusion of
rural populations, facilitating access to credit for
agricultural, small-scale, and entrepreneurial activities, and
thus bolstering the local economy.

In addition to the growth in financial metrics, the expansion
of branch networks indicates the commitment of RRBs to
enhance accessibility for rural customers. The number of
branches has seen a gradual increase, facilitating better
outreach and service delivery in underserved areas. The
increasing financial literacy initiatives and targeted lending
practices have also played a crucial role in empowering
marginalized sections of society, particularly women and
small farmers. Overall, the period from 1999 to 2023 marks
a transformative era for RRBs in Karnataka, underscoring
their essential role in the economic development and
sustainability of rural communities through effective
banking services and credit support.

Table 1: Performance of the RRBs in Karnataka State from 1999 to 2023

Years No. of Branches Deposits (Rs.in Crore) Advances (Rs.in Crore)
1999-00 1075 376
2000-01 1075 384
2001-02 1075 432
2002-03 1075 546
2003-04 1074 721
2004-05 1074 892
2005-06 1074 1052
2006-07 1073 1210
2007-08 1075 1365
2008-09 1085 1639
2009-10 1096 1979
2010-11 1103 2256
2011-12 1107 3264 2594
2012-13 1120 4134 3650
2013-14 1124 4177
2014-15 1127 5004 4705
2015-16 1128 5893
2016-17 1153 7082
2017-18 1184 8788
2018-19 1201 11727 9781
2019-20 1142 28435.39 21784.81
2020-21 1134 31068.35 24787.17
2021-22 1119 31787.91 25421.83
2022-23 1122 33905.15 27297.60

Source: NABARDAnNnual Reports

The table outlines the performance of Regional Rural Banks
(RRBs) in Karnataka from 1999 to 2023, detailing the
number of branches, deposits, and advances over the years.
Initially, in 1999-00, there were 1,075 branches with
deposits amounting to 316 crore and advances totaling
%376 crore. Over the next decade, the number of branches
remained relatively stable, fluctuating slightly to 1,107
branches by 2011-12, while deposits and advances showed
consistent growth. The deposits rose to %3,264 crore in
2011-12, and advances reached 2,594 crore, reflecting the
banks' increasing role in providing financial services to rural
communities and supporting local economies. The most
significant growth occurred in the later years, particularly

from 2019 onward. In 2019-20, deposits surged dramatically
to 328,435.39 crore, with advances also increasing to
%21,784.81 crore. The growth trend continued through
2022-23, with deposits reaching ¥33,905.15 crore and
advances totaling 327,297.60 crore. The overall increase in
both deposits and advances over the years demonstrates the
expanding reach and impact of RRBs in Karnataka,
emphasizing their crucial role in enhancing financial
inclusion and supporting the economic development of rural
areas. The data indicates that RRBs have become
increasingly important in mobilizing resources and
providing credit facilities to various sectors, contributing
significantly to the state's economic growth.
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Current position of Regional Rural Banks in Karnataka
Rural development is considered to be of noticeable
importance in the State of Karnataka, today than in the
olden days in the process of the evolution of the nation also
lies in rural development. RRBs are incorporated with a
view to developing the rural economy. India’s Endeavour
through a series of experiments over the years has been to
convert her Stagnated rural credit system into a progressive
with a new tool to provide some relief to agriculturists in
matters of agriculture finance through thrift and mutual help
then only rural development is possible. Particularly in the
name of, marginal and small farmers, agricultural laborers
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and rural artisans are more dependent on non-institutional
agency for their credit needs., The Government of India also
felt that it was necessary to establish new institutions which
are mainly focusing on the basis of attitudinal and
operational ethos entirely different from the present one.
With this background, RRBs are established RRBs has a
strategy that tries to obtain an improved and productivity,
higher socioeconomic equality and ambition, and stability in
social and economic development of the rural areas. The
details of present status of Gramin banks in Karnataka are
presented in the below table.

Table 4: Present Status of Deposits, Advances and Profit of Gramin Bank in Karnataka from 2019-20 to 2022-23

Sl. No Name of the Bank Year |Deposits (Rs. Crores) | Advances (Rs. Crores) | Profit (Rs.Crores) | Branches (number)
2019-20 15178.49 11090 -604.96 633
. . 2020-21 16099.69 11718 6.50 629
01 | Karnataka Vikas Gramin Bank 202122 1761698 13101 31.90 629
2022-23 18710.43 14440.37 40.25 629
2019-20 31068.35 21784.19 14.05 1134
. 2020-21 28435.39 24787.19 14.05 1134
02 | Kamataka Gramin Bank 5051 55 31787.91 25421.83 47.46 1119
2022-23 33905.15 27297.61 7.56 1121

Source: NABARD Reports

The above table presents the status of deposits, advances,
profits, and branch networks of two major Gramin Banks in
Karnataka—Karnataka Vikas Gramin Bank and Karnataka
Gramin Bank—from 2019-20 to 2022-23. For Karnataka
Vikas Gramin Bank, deposits started at X15,178.49 crore in
2019-20, with advances at X11,090 crore and a significant
loss of 2604.96 crore. The following year, there was a
positive turnaround, as the bank achieved a profit of 36.50
crore while increasing its deposits to 316,099.69 crore and
advances to %11,718 crore. This trend continued with both
deposits and advances rising to 17,616.98 crore and
%13,101 crore respectively in 2021-22, and reaching
%18,710.43 crore in deposits and I14,440.37 crore in
advances in 2022-23, resulting in a profit of 340.25 crore.
The number of branches remained stable at 629 throughout

significantly higher deposit of 31,068.35 crore and
advances of 321,784.19 crore in 2019-20, posting a modest
profit of X14.05 crore. However, in 2020-21, the bank
experienced a decline in both deposits and profits, with
deposits dropping to 328,435.39 crore while maintaining
advances at 324,787.19 crore. Despite the fluctuations, the
bank showed resilience, with deposits increasing to
%31,787.91 crore and advances at 325,421.83 crore in 2021-
22, along with a profit increase to 347.46 crore. In 2022-23,
deposits rose further to ¥33,905.15 crore, advances reached
%27,297.61 crore, and profits slightly dipped to 7.56 crore.
The branch network for Karnataka Gramin Bank grew from
1,134 to 1,121 branches over the period. Overall, both banks
demonstrated growth in deposits and advances, reflecting
their ongoing efforts to enhance financial inclusion and

the period. provide essential banking services in rural Karnataka,
In contrast, Karnataka Gramin Bank began with a despite experiencing varying profitability levels.
Table 5: RRBs Business Position since 2018-19 to 2022-23 (Amount in Crores)
Year | Aggregate Deposit | Advances Outstanding Total % Increase in Total Business | Net Profit

2018-19 15917.22 14827.93 30745.15 1.78 74.84

2019-20 28435.39 21784.81 50220.20 11.22 18.61

2020-21 31068.35 24787.17 31068.35 9.26 14.05

2021-22 31788 25421.83 57209.74 6.98 47.46

2022-23 33905 27297.62 61203.00 6.66 7.56

The above table illustrates the business position of Regional
Rural Banks (RRBs) in Karnataka from 2018-19 to 2022-23,
detailing aggregate deposits, outstanding advances, total
business, percentage increase in total business, and net
profit, all expressed in crores of rupees. In 2018-19, RRBs
recorded aggregate deposits of 15,917.22 crore and
advances of *14,827.93 crore, resulting in a total business of
%30,745.15 crore, with a modest percentage increase of
1.78% and a net profit of ¥74.84 crore. The following year,
2019-20, marked a significant leap in performance, as total
business surged to ¥50,220.20 crore, driven by a notable
increase in deposits to 328,435.39 crore and advances to
%21,784.81 crore, reflecting an impressive 11.22% growth

rate and a net profit of Z18.61 crore. In 2020-21, total
business rose to 55,855.52 crore, with a percentage
increase of 9.26% and net profit reaching ¥14.05 crore.
However, the growth rate slowed in 2021-22, with total
business reaching 57,209.74 crore and a percentage
increase of 6.98%, while net profit jumped to I47.46 crore.
By 2022-23, the total business further increased to 361,203
crore, with a modest growth rate of 6.66% and net profit
decreasing to ¥7.56 crore. Overall, the table reflects the
fluctuating growth dynamics and profitability of RRBs over
the years, underscoring their expanding role in providing
financial services in rural areas while navigating challenges
in profitability.
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Table 6: Performance of Karnataka Gramin Bank from 2019-20 to
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Table 7: Performance of Karnataka Vikas Gramin Bank from

2022-23 2019-20 to 2022-23
Parameters 2019-20 | 2020-21 | 2021-22 | 2022-23 Parameters 2019-20 | 2020-21 | 2021-22 | 2022-23
Deposits 28435.39 | 31068.35 | 31787.91 | 33905 Cr Deposits 15178.49 | 16099.69 | 17645 | 18710.43
Advances 21784.81 | 24787.17 | 57209.74 | 27398 Cr Advances 11090 11718 13101 14440
Total Business | 50220.20 | 55855.52 | 25421.83 | 61203 Cr Total Business 26269 27818 | 30747.85 | 33150.80
CD Ratio 79.78 78.12 79.97 80.51% CD Ratio 73.06 72.79 74.23 77.18
Clientele Base 1.25Cr Clientele Base | 88 Lakhs

The table outlines the performance highlights of Karnataka
Gramin Bank from 2019-20 to 2022-23, showcasing key
parameters such as deposits, advances, total business, cash-
deposit (CD) ratio, and clientele base. In 2019-20, the bank's
deposits stood at 328,435.39 crore and advances at
%21,784.81 crore, resulting in a total business of ¥50,220.20
crore and a CD ratio of 79.78%. The following year, 2020-
21, saw deposits increase to ¥31,068.35 crore and advances
rise significantly to I24,787.17 crore, leading to a total
business of ¥55,855.52 crore and a slight decline in the CD
ratio to 78.12%. In 2021-22, the bank experienced a notable
surge in total business, reaching 357,209.74 crore with
advances increasing sharply to 357,209.74 crore, while
deposits saw a modest rise to X31,787.91 crore. The CD
ratio improved to 79.97%. By 2022-23, Karnataka Gramin
Bank reported total deposits of 233,905 crore and advances
of 227,398 crore, culminating in a total business of 361,203
crore and a further improvement in the CD ratio to 80.51%.
The bank's clientele base expanded to 1.25 crore, reflecting
its ongoing efforts to enhance financial inclusion and service
delivery in rural Karnataka. Overall, the data indicates a
positive trajectory in the bank's performance, with steady
growth in deposits and advances, as well as a strengthening
CD ratio.

The table presents the performance highlights of Karnataka
Vikas Gramin Bank from 2019-20 to 2022-23, detailing key
parameters such as deposits, advances, total business, cash-
deposit (CD) ratio, and clientele base. In 2019-20, the bank
recorded deposits of X15,178.49 crore and advances of
%11,090 crore, resulting in a total business of 326,269 crore
and a CD ratio of 73.06%. The following year, 2020-21, saw
a modest increase in deposits to 316,099.69 crore and
advances to 11,718 crore, bringing total business up to
327,818 crore, although the CD ratio slightly declined to
72.79%. In 2021-22, the bank experienced continued
growth, with deposits rising to X17,645 crore and advances
increasing to 313,101 crore, leading to a total business of
%30,747.85 crore and an improved CD ratio of 74.23%. By
2022-23, Karnataka Vikas Gramin Bank further enhanced
its performance, achieving deposits of ¥18,710.43 crore and
advances of 214,440 crore, resulting in a total business of
%33,150.80 crore and a strengthened CD ratio of 77.18%.
The bank's clientele base grew to 88 lakhs, highlighting its
commitment to expanding financial services in rural areas.
Overall, the data indicates a positive trend in the bank’s
performance, characterized by consistent growth in deposits
and advances, as well as a steady improvement in the CD
ratio.

Table 8: Performance of the Karnataka Vikas Grameena Bank from 2019-20 to 2022-23

Year
2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23
No. of Branches 636 633 629 629 629
(@ Rural 428 428 427 427 427
(b) Semi-urban 142 140 140 140 140
(c) Urban 66 65 62 62 62
(d) Metropolitan - - - - -
Total Staff 3525 3502 3357 3242 3289
Deposits 13894.88 | 15178.49 | 16099.69 | 17646.97 | 18710.43
Growth % 7.34 9.24 6.07 9.60 6.03
Borrowings Outstanding 1746.83 | 2545.87 | 2253.92 | 2396.82 | 2739.61

The table illustrates the performance of Karnataka Vikas
Grameena Bank from 2019-20 to 2022-23, focusing on
various operational metrics, including the number of
branches, total staff, deposits, and borrowings outstanding.
Throughout this period, the total number of branches
remained relatively stable at 629, with 428 located in rural
areas, 140 in semi-urban regions, and 62 in urban centers,
indicating a consistent commitment to serving rural
communities. The bank's total staff decreased from 3,525 in
2018-19 to 3,289 by 2022-23, suggesting a need for
operational efficiency. In terms of deposits, there was a
steady growth trajectory, starting from %15,178.49 crore in
2019-20 and rising to X18,710.43 crore in 2022-23, with
growth percentages fluctuating between 6.03% and 9.60%
annually. Additionally, the bank's borrowings outstanding
increased over the years, from 32,545.87 crore in 2020-21 to
%2,739.61 crore in 2022-23, reflecting the bank's strategies
to manage liquidity and meet customer demands. Overall,

the data indicates a stable operational framework with a
focus on rural banking, sustained growth in deposits, and a
rising trend in borrowings to support its lending activities.

The table presents the performance of Karnataka Grameena
Bank from 2018-19 to 2022-23, highlighting key metrics
such as the number of branches, total staff, deposits, and
borrowings outstanding. Over this five-year period, the total
number of branches experienced a slight decline from 1,167
in 2018-19 to 1,121 in 2022-23, with rural branches making
up the majority of this network, reflecting the bank's focus
on serving rural populations. The staff count also decreased
from 5,354 to 4,727, indicating potential efforts to
streamline operations. Deposits saw a consistent growth
trajectory, peaking at %3,390,515 crore in 2022-23, with
annual growth rates ranging from 2.32% to 11.80%,
signifying increasing customer confidence and financial
stability. The bank's borrowings outstanding rose
significantly from 3369.25 crore to ¥550.09 crore over the
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same period, indicating a proactive approach to financing its
lending operations. Overall, the data reflects a period of
gradual consolidation, with stable growth in deposits and a

https://wwwe.allresearchjournal.com

strategic increase in borrowings to support its financial
activities.

Table 9: Performance of the Karnataka Grameena Bank

Year

2018-19 | 2019-20 | 2020-21 | 2021-22 | 2022-23

No. of Branches 1167 1142 1134 1119 1121
(e) Rural 863 838 838 839 841

(f) Semi-urban 150 150 149 147 147
(9) Urban 122 122 116 102 102
(h) Metropolitan 32 32 31 31 31
Total Staff 5354 5109 5011 4738 4727
Deposits 2543493 | 2843539 | 3106835 | 3178791 | 3390515
Growth % - 11.80 9.26 2.32 6.66
Borrowings Outstanding 36925 | 367036 | 495388 | 507646 | 550009

Table 10: Total Loans Issued by RRBs in Karnataka from 2019-20
to 2022-23

Name of the RRBs
Karnataka Vikas Gramin Bank
Karnataka Gramin Bank

2019-20)2020-21 [2021-22/ 2022-23
5626 | 7068 | 8825 [10383.44
8892.48/10563.23 11607 [14210.99

The table outlines the total loans issued by Regional Rural
Banks (RRBs) in Karnataka from 2019-20 to 2022-23,
detailing the performance of Karnataka Vikas Gramin Bank
and Karnataka Gramin Bank. Over this period, Karnataka
Vikas Gramin Bank saw a steady increase in its loan
disbursement, rising from 5,626 crore in 2019-20 to

%10,383.44 crore in 2022-23, indicating a robust growth
strategy and commitment to supporting local communities
through increased credit availability. Similarly, Karnataka
Gramin Bank also demonstrated significant growth in loans
issued, starting at 38,892.48 crore in 2019-20 and
culminating at X14,210.99 crore in 2022-23. This upward
trend in both banks' loan disbursement not only reflects their
vital role in promoting financial inclusion in the region but
also underscores the growing demand for credit among
borrowers in Karnataka. Overall, the data illustrates the
continued strengthening of RRBs in the state's banking
landscape.

Table 11: Total Loans Issued by RRBs in Karnataka from 2019-20 to 2022-23 to Women beneficiaries in PMMY MUDRA Scheme PMMY
Mudra- Loan Disbursed to Women beneficiaries

FY2023-24 till 31.12.2023 Accounts | Sanctioned | Disbursed
Shishu 29614 92.39 92.38
Kishore 50459 733.5 731.48

Tarun 1333 94.76 94.75
Total 81406 920.65 918.61
FY2022-23
Shishu 46001 201.51 201.49
Kishore 65680 835.89 834.92
Tarun 1281 90.85 90.78
Total 35705 793.36 788.11
FY2021-22
Shishu 19379 88.25 88.08
Kishore 13287 587.44 583.53
Tarun 3039 117.67 116.5
Total 85146 782.65 776.88
FY2020-21
Shishu 41001 118.65 118.65
Kishore 43146 576.89 571.12
Tarun 999 87.11 87.11
Total 85146 782.65 776.88
FY?2019-20
Shishu 42151 124.02 124.02
Kishore 32967 412.84 408.71
Tarun 980 91.69 91.69
Total 76098 628.55 624.42

The above table presents data on loans disbursed to women
beneficiaries under the Pradhan Mantri Mudra Yojana
(PMMY) across various fiscal years, specifically from
FY2019-20 to FY2023-24. In FY2023-24, as of December
31, 2023, a total of 81,406 accounts were sanctioned,
amounting to 3920.65 crore, with 3918.61 crore disbursed.
The breakdown reveals that the Shishu category had the

highest number of accounts at 29,614, but the Kishore
category commanded a larger share of the loan amount with
%731.48 crore disbursed across 50,459 accounts. The Tarun
category, although having fewer accounts at 1,333, still
received a significant 394.75 crore. This indicates a
concerted effort to provide financial assistance to women
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entrepreneurs at different stages of their business
development.

Comparing the data over the preceding years, FY2022-23
recorded a total of 35,705 accounts with I793.36 crore
sanctioned and Z788.11 crore disbursed. Notably, the
Kishore category again displayed the highest disbursement
at ¥834.92 crore across 65,680 accounts, emphasizing its
importance for mid-level financing. In FY2021-22, despite a
decline in the total number of accounts to 85,146, the total
disbursed amount remained substantial at ¥776.88 crore.
This trend continued in FY2020-21 and FY2019-20, where
the disbursements primarily supported the Shishu and
Kishore categories. The consistent increase in total
disbursements highlights the growing focus on empowering
women through financial support, allowing them to engage
in entrepreneurial activities and contribute to economic
development.

Loans Disbursed and Outstanding SC/ST, Minorities
and Women by RRBs

Regional Rural Banks (RRBs) in Karnataka have made
significant strides in providing loans to Scheduled
Castes/Scheduled Tribes (SC/ST), minorities, and women,
reflecting a strong commitment to financial inclusion and
economic empowerment. The disbursement of loans to
SC/ST communities aims to uplift these marginalized
groups, primarily focusing on agricultural and small-scale
enterprise financing. Similarly, loans to minority groups are
geared towards fostering entrepreneurship and educational
pursuits, highlighting the targeted approach of RRBs.
Women, in particular, have benefited substantially from
loan programs, with many accessing credit through self-help
groups (SHGs) to support business ventures and personal
development. The outstanding loan amounts across all three
categories indicate a sustained reliance on credit, suggesting
that these communities are increasingly utilizing financial
resources for growth and empowerment, while also
emphasizing the importance of continued support from
RRBs to help borrowers manage repayments effectively and
achieve their socio-economic goals.

Table 12: RRBS Loan Distributions to various categories in 2018-

19
Particular Disbursed Out standing
“No. of AccountsAmountiNo. Of AccountsAmount
2018-19
SCIST 44558 295.38 99309 827.12
Minorities 36568 1231.43 293749 4365.01
Women 12453 959.95 296592 2890.25

The above table presents data on the distribution of loans by
Regional Rural Banks (RRBs) in the financial year 2018-19,
focusing on three key categories:  Scheduled
Castes/Scheduled Tribes (SC/ST), minorities, and women.
For SC/ST beneficiaries, 44,558 loans were disbursed,
amounting to 3295.38 million, with 99,309 outstanding
accounts totaling ¥827.12 million, indicating a consistent
demand for credit within this community. In the case of
minorities, a higher volume of loans was disbursed, with
36,568 accounts totaling X1,231.43 million; the outstanding
loans reached 293,749 accounts, amounting to %4,365.01
million, which highlights a significant reliance on financial
support for various economic activities. Women also
received substantial financial assistance, with 12,453 loans
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disbursed amounting to 3959.95 million, and their
outstanding loans reached 296,592 accounts totaling
%2,890.25 million. This data underscores the critical role of
RRBs in facilitating access to financial resources for these
marginalized groups, reflecting ongoing efforts to promote
economic empowerment and enhance financial inclusion in
society.

Table 13: RRBS Loan Distributions to various categories in 2019-

20
Particulars Disbursed QOut Standing
No of Accounts|Amount|No of Accounts|Amount
SC/ST 64806 458.19 160965 1609.51
Minorities 40202 1203.17 466379 7011.80
Women 182740 1466.31 452751 4709.50

The table provides an overview of loan distributions by
Regional Rural Banks (RRBs) for the financial year 2019-
20, focusing on three  categories:  Scheduled
Castes/Scheduled Tribes (SC/ST), minorities, and women.
For SC/ST beneficiaries, a total of 64,806 loans were
disbursed, amounting to ¥458.19 million, with outstanding
loans reaching 160,965 accounts totaling %¥1,609.51 million.
This indicates a significant increase in both disbursement
and reliance on credit compared to the previous year.
Minorities received 40,202 loans totaling %1,203.17 million,
with outstanding loans significantly higher at 466,379
accounts amounting to ¥7,011.80 million, reflecting their
substantial dependence on financial support for economic
activities. Women, who received the highest volume of
loans, had 182,740 accounts disbursed amounting to
%1,466.31 million, with outstanding loans totaling 452,751
accounts at ¥4,709.50 million. This robust engagement
emphasizes the critical role of RRBs in empowering these
marginalized groups and promoting their socio-economic
development through increased access to financial
resources. Overall, the data highlights the growing reliance
on RRBs for financial support among SC/ST, minorities,
and women, showcasing their importance in fostering
financial inclusion and economic growth within these
communities.

Tablel4: RRBS Loan Distributions to various categories in 2020-

21
Particulars Disbursed Qut Standing
No of Accounts|Amount|No of Accounts|/Amount
SC/ST 95155 793.25 182853 1953.39
Minorities 49546 1139.92 310422 5490.70
Women 334015 3128.14 508094 5752.43

The table presents the loan distribution data by Regional
Rural Banks (RRBs) for the financial year 2020-21,
highlighting three key  categories: Scheduled
Castes/Scheduled Tribes (SC/ST), minorities, and women.
For SC/ST beneficiaries, a total of 95,155 loans were
disbursed, amounting to ¥793.25 million, with outstanding
loans reaching 182,853 accounts totaling ¥1,953.39 million.
This reflects a significant increase in both disbursement and
reliance on credit compared to the previous year, indicating
greater financial support for this marginalized group.
Minorities received 49,546 loans totaling ¥1,139.92 million,
with outstanding loans at 310,422 accounts amounting to
%5,490.70 million, showcasing their continued dependency
on financial resources for economic activities. Women had
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the highest engagement, with 334,015 loans disbursed
amounting to %3,128.14 million and outstanding loans
reaching 508,094 accounts totaling X5,752.43 million. This
substantial increase underscores the effectiveness of targeted
initiatives aimed at empowering women economically.
Overall, the data reflects the critical role of RRBs in
enhancing access to financial resources for these
marginalized  groups, promoting  their  economic
development and financial inclusion in society.

Table 15: RRBS Loan Distributions to various categories in 2021-

22
Particulars Disbursed Out Standing
No of Accounts|Amount|No of Accounts|Amount
SCIST 108266 960.96 196998 2236.30
Minorities 44952 734.37 238899 4310.95
Women 3689.71 3673.89 529953 6290.18

The table illustrates the loan distribution by Regional Rural
Banks (RRBs) for the financial year 2021-22, focusing on
three categories: Scheduled Castes/Scheduled Tribes
(SC/ST), minorities, and women. For SC/ST beneficiaries, a
total of 108,266 loans were disbursed, amounting to ¥960.96
million, with outstanding loans reaching 196,998 accounts
totaling 22,236.30 million. This represents a continued
increase in both loan disbursement and outstanding
amounts, indicating enhanced financial support for this
marginalized group. Minorities received 44,952 loans
totaling ¥734.37 million, with outstanding loans at 238,899
accounts amounting to ¥4,310.95 million, reflecting a stable
level of reliance on financial resources despite a slight
decrease in the number of loans disbursed compared to the
previous year. Women, however, received a total of
%3,689.71 million in loans, with 529,953 outstanding
accounts totaling ¥6,290.18 million, demonstrating
significant engagement and economic empowerment
through increased access to credit. Overall, the data

https://www.allresearchjournal.com

underscores the pivotal role of RRBs in providing essential
financial services to SC/ST, minorities, and women,
contributing to their socio-economic development and
financial inclusion.

Table 16: RRBS Loan Distributions to various categories in 2022-

23
Particulars Disbursed Out Standing
No of Accounts |Amount|No of Accounts|Amount
SC/ST 131477 1218.34 211376 2542.69
Minorities 51305 721.01 207080 3987.56
Women 444691 4770.72 567258 7190.84

The table presents the loan distribution data by Regional
Rural Banks (RRBs) for the financial year 2022-23,
focusing on three key categories:  Scheduled
Castes/Scheduled Tribes (SC/ST), minorities, and women.
For SC/ST beneficiaries, a total of 131,477 loans were
disbursed, amounting to ¥1,218.34 million, with outstanding
loans reaching 211,376 accounts totaling 32,542.69 million.
This indicates a significant increase in both disbursement
and outstanding amounts, reflecting the growing support for
this marginalized group. Minorities received 51,305 loans
totaling 3721.01 million, with outstanding loans at 207,080
accounts amounting to 33,987.56 million, suggesting a
stable financial support system despite a slight decrease in
the disbursed amount compared to the previous year. In
contrast, women experienced remarkable engagement, with
444,691 loans disbursed amounting to ¥4,770.72 million and
outstanding loans reaching 567,258 accounts totaling
%7,190.84 million. This substantial growth highlights the
critical role of RRBs in empowering women economically
and enhancing their access to financial resources. Overall,
the data underscores the essential contributions of RRBs in
promoting financial inclusion and socio-economic
development for SC/ST, minorities, and women during this
period.

Table 17: Disbursement of Loans to Various Groups in the Priority Sectors by RRBs

Sl. 31 Mar 22 31 Mar 23 .
No. Purpose Amount| (%) in Total Loans |Amount| (%) in Total Loans YoY Growth (%) in FY 2022-23

| Priority Sector (i to v) 324207 89.4 362503 88.3 11.8

i Agriculture 252890 69.7 281971 68.6 11.5

ii MSME 41609 11.5 49323 12.0 18.5

iii Education 1896 0.5 1744 0.4 -8.0

iv Housing 22020 6.1 24503 6.0 11.3

v Others 5791 1.6 4963 1.2 -14.3

Il | Non-Priority Sector (itov) | 38631 10.6 48236 11.7 24.9

i Agriculture 0 0 16 0.0 -

ii MSME 35 0.0 84 0.0 138.6

iii Education 139 0.0 218 0.1 57.0

iv Housing 6187 1.7 9100 2.2 47.1

v Personal Loans 10088 2.8 12985 3.2 28.7

vi Others 22181 6.1 25833 6.3 16.5

Total (1 +11) 362838 100.0 410737 100.0 13.2

Source: NABARD

The table outlines the disbursement of loans by Regional
Rural Banks (RRBSs) across various priority and non-priority
sectors, comparing figures from March 31, 2022, to March
31, 2023. In the priority sector, the total loan amount
increased from 324,207 million to 362,503 million,
reflecting a year-on-year (YoY) growth of 11.8%. Within
this sector, loans for agriculture constituted the largest
portion, with an increase from 252,890 million (69.7% of

total loans) to 3281,971 million (68.6%), demonstrating a
growth of 11.5%. Loans to the Micro, Small, and Medium
Enterprises (MSME) sector saw the most significant growth
at 18.5%, rising from 41,609 million to 349,323 million,
which highlights the RRBs' commitment to fostering small
businesses. However, loans for education declined by 8.0%,
indicating potential challenges in financing educational
initiatives. In contrast, the non-priority sector also
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experienced growth, with total loans increasing from
%38,631 million to ¥48,236 million, marking a notable
24.9% rise. Key segments such as housing and personal
loans saw significant increases of 47.1% and 28.7%,
respectively, signaling a growing demand for credit outside
traditional priority sectors. Overall, the data reflects a
healthy growth trend in loan disbursement by RRBs, with a
strong focus on both priority and non-priority sectors,
indicating a balanced approach to supporting diverse
economic activities.

Women Entrepreneurship through RRBs in Karnataka

Women entrepreneurship in Karnataka has witnessed
significant growth and transformation, primarily driven by
the support of Regional Rural Banks (RRBs). These banks
have become instrumental in facilitating access to financial
resources for women entrepreneurs, addressing the historical
barriers that have hindered their participation in economic
activities. RRBs provide tailored financial products and
services designed to meet the specific needs of women,
enabling them to establish and grow their businesses. This
financial empowerment is crucial for promoting gender
equality and fostering economic development in rural areas.
One of the key initiatives by RRBs is the provision of
specialized loan schemes aimed at women entrepreneurs.
These schemes often come with lower interest rates and
flexible repayment terms, making it easier for women to
access funds without the burden of exorbitant costs.
Additionally, RRBs offer microfinance options that allow
women to borrow smaller amounts, which are particularly
beneficial for those starting small businesses. This access to
credit not only helps women launch their enterprises but
also enables them to expand their operations and invest in
better resources, ultimately enhancing their income and
livelihood.

In addition to financial support, RRBs play a crucial role in
promoting financial literacy among women entrepreneurs.
Many banks conduct workshops and training programs to
educate women on effective financial management, business
planning, and marketing strategies. These initiatives
empower women with the knowledge and skills needed to
make informed decisions about their businesses. By
fostering a culture of financial literacy, RRBs help women
develop confidence in their entrepreneurial abilities and
improve their chances of success in the competitive
marketplace.

RRBs also encourage the formation of self-help groups
(SHGs), which have proven to be a powerful tool for
women entrepreneurship in Karnataka. SHGs provide a
platform for women to come together, share resources, and
support each other in their business ventures. This collective
approach not only reduces the risks associated with
individual borrowing but also fosters a sense of community
and solidarity among women entrepreneurs. Through SHGs,
women can access larger loan amounts and negotiate better
terms with banks, further enhancing their economic
empowerment.

Overall, the impact of RRBs on women entrepreneurship in
Karnataka is profound. By providing financial resources,
promoting financial literacy, and fostering community
support, RRBs have created an enabling environment for
women to thrive as entrepreneurs. As more women engage
in entrepreneurial activities, they contribute to their families'
incomes and the broader economic development of their
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communities. The ongoing support from RRBs is vital for
sustaining this momentum and ensuring that women
entrepreneurs in Karnataka continue to overcome challenges
and realize their full potential.

Conclusion

Regional Rural Banks (RRBs) play a pivotal role in
fostering women entrepreneurship, especially in rural areas
where traditional banking services may be limited. By
providing tailored financial products such as microloans and
self-help group (SHG) loans, RRBs empower women to
start and expand their businesses. These institutions often
offer loans at lower interest rates and with more flexible
repayment terms, making it easier for women entrepreneurs
to access the funds they need. Additionally, RRBs actively
support microfinance initiatives, helping women form SHGs
that enable them to pool resources and obtain credit
collectively, thus enhancing their financial independence.
Beyond financial support, RRBs contribute to women
entrepreneurship through skill development and training
programs that equip women with essential business
management skills. These programs cover various aspects,
including financial literacy, marketing, and production
techniques, which empower women to manage their
enterprises effectively. By promoting traditional industries
and acting as intermediaries for government schemes aimed
at supporting women entrepreneurs, RRBs create a robust
ecosystem  that  fosters  entrepreneurship.  This
comprehensive approach not only enhances women's
economic empowerment but also stimulates local
economies, contributing to the overall development of rural
communities.
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